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How Electric Vehicles Can Lower Transportation Cost 
For Low Income Families

The VW Settlement Offers CDAs an Opportunity to Get 50% of the 
Cost of Chargers Paid For 
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Speed of EV Adoption 



This is Because EV Battery Prices have fallen 79% 
in the last 7 Years and Will Continue to Drop 



Automakers Making $300+ Billion Investment

• A  Reuters report found that 29 global automakers are investing 
at $300 billion in electric vehicles during the next 5-10 years, 
including EV versions of most of their models by 2025.

• ERCOT projects over 3.28 million EVs will be on the road in 
Texas by 2033, increasing electricity demand by 18,940 MW.

• GM Is Going “All Electric”  and promise 25 electric  models

https://graphics.reuters.com/AUTOS-INVESTMENT-ELECTRIC/010081ZB3HD/index.html


EV Adoption is Happening
In All In All Transportation Sectors



Remember this 2016 Headline about 
Volkswagen “Dieselgate?



Texas Portion of the is $209 Million
Administered by the TCEQ

(Texas Commission on Environmental Quality)

How Low-Income Communities Can Benefit 
from Texas VW Settlement Funds



The VW Settlement - Explained in a Nutshell

VW was sued by the EPA for rigging their cars to “cheat” on emissions 
tests and ordered to pay $14.9 Billion for violating the Clean Air Act.

Each state gets a different amount based on the number and location of 
“cheating” cars in that state, air quality nonattainment status, and other 

considerations. The breakdown of VW’s Settlement is shown below.
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Why Low-Income Communities Need to be 
Included in the Electric Vehicle Revolution

• As much as 37% of a low -income family’s income goes 
to transportation vs. 13% for middle-income families.



Electric vehicles can 
significantly reduce the 

cost of vehicle 
ownership

• Used EVs are about 25% less 
expensive than comparable  cars

• Studies show that the fuel and 
maintenance costs of owning an EV 
are about one-fourth of the cost of 
owning a gasoline-fueled car.

• In fuel alone, an EV charged with 
more stable electricity rates (vs. 
fluctuating gas prices) could cost 
$860.00 less per year. 

• In terms of maintenance, EVs only 
have fewer  moving parts, whereas 
gas-powered autos have hundreds 
that go bad over time and must be 
replaced. 

• Bottom line:  it could cost 
2/3rds less per mile to 
buy and drive an electric 
vehicle. 



In order to own an EV drivers need access to chargers 
TCEQ set aside $31 million in Texas for 

charging infrastructure
TxETRA recommended that 25% of that money be 

set aside for low income communities.

• Multi-family apartment complexes

• Street-side charging units

• Public facilities in low-income communities.

• In their final plan, the TCEQ said they would take into consideration 
low-income communities based on our recommendation.



The VW Settlement Offers CDCs an Opportunity 
to Get 50% off the Cost of Chargers



Benefits for Low-Income Housing Programs

• Helps reduce your residents’ transportation costs

• No Hassle Revenue – The housing corporation provides 
a site – applies for the funds – and then hires a 
charging company, who will then install and maintain 
the charging units. 

Charging Companies will lease the facility and process the funds for you for each 
charging hour used. Commercial EVSE companies typically will take a 10% fee for 
merchant processing, admin and profit and will direct deposit 90% of the 
revenue that was earned from the charging station into owner’s bank account 
automatically. [Smart (Charge America has offered to provide free estimates and 
full turn-key installation services for all electric car charging station needs visit
https://smartchargeamerica.com.]

• Adds points in new applications for funding from TDCA

https://smartchargeamerica.com/


What do Charging Stations Cost?

• 4 head Charger - 120 volt (10-12 hour overnight 
charging time) The average cost = $799.00 or 
$400 after TCEQ match

• 2 head 220V Charger - (3-4 hour charging time) -
Fully installed estimate $32,000-(31,676.77) w/ 
TCEQ matching at 50% = $16,000

• Your local Utility Company or the TCEQ’s TERP 
program may be able to fund the other half.



Summary

• Low Income Communities should not be left out of the 
Electric Vehicles Revolution happening globally.

• Texas VW Settlement Funds can help Fund Low-Income 
Community Charging  Infrastructure.

• EVs are less expensive to own and used EVs are cheaper to 
buy.

• The TCEQ grants for a 50% match for chargers will likely 
begin in early summer – so get ready!

• Now is a good time to get estimates and and see if you 
local utility will help you pay for the other half 

• We’ll all breathe better if we electrify our transportation 
system 


